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E.O. 11652: N/A 
TAGS: BEXP, IN 

SUBJECT: PROPOSED SALE OF U.S. LOCOMOTIVE ENGINES 

REF: NEW DELHI 2994 

1 . DEPARTMENT PASSED SUBSTANCE OF REFTEL TO LEGAC MARCH 1. 
HE APPRECIATED INFORMATION AND SAID HE HAD ALREADY BECOME 
AWARE OF IRB REQUEST FOR EXTENSION THROUGH COMPANY 
CHANNELS. FOR TIME BEING, ODC HAS DECIDED EXTEND 
VALIDITY OF BID UNTIL MARCH 15, WITH POSSIBILITY OF 
FURTHER EXTENSION NOT FORECLOSED. 

2. COMMENT - LEGAC CLEARLY DISSATISFIED WITH INDIAN 
PROCLIVITY TO DELAY DECISION AS LONG AS POSSIBLE. HE 
REPORTED THAT REAL REASON FOR CURRENT DELAY IS THAT THREE 
MEMBERS OF IRB WILL BE RETIRING SHORTLY, AND WOULD PREFER 
THAT THEIR SUCCESSORS MAKE DECISION ON WHAT HAS BECOME 
"SENSITIVE" CASE. HE SAID ODC LAYING OFF 100 MEN TODAY 
(MARCH 1 ) BECAUSE OF LACK OF WORK. INGERSOLL 
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